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July 14,2026 | CMP: INR 845 | Target Price: INR 1,100

Expected Share Price Return: 30.3% | Dividend Yield: 0.0% | Expected Total Return: 30.3%

BUY

Sector View: Positive

?hangep",‘ Esg:‘ates \‘; As YATHARTH continues to expand its presence across North India, we visited
arget Price nange the company to better understand its long-term growth strategy and execution
Recommendation X

Company Info
BB Code

YATHARTH IN EQUITY

roadmap. During the visit, we met the management of YATHARTH, Mr. Amit
Singh - CEO and Mr. Ashutosh Kumar Jha - Group Chief, Strategy, M&A and
IR. Additionally, we toured the company's Sector 20, Faridabad and Noida

Face Value (INR) 10.0 Extension facilities.
52-week High/Low (INR) 890/538  yATHARTH is targeting ~5,000 operational beds by FY29. The company prefers
Mkt Cap (Bn) INR 81.4/USD 0.9 acquiring operational hospitals, intends to remain focussed on North India, and
g"clazs O/Sa(i:\/"g | 4339965'; plans to fund its expansion through a balanced combination of internal cash
9. &ty Youme ” generation, debt financing and asset-light structures.
Change in CIE Estimates Valuation: Maintaining our valuation multiple of 20x FY28E EV/EBITDA, we
FY27E FY28E revise our target price to INR 1,100 (from INR 1,050), factoring in the planned
INR Bn New Old Dev.(%) New Old Dev. (%) expansion of ~5,000 beds by FY29, primarily through acquisitions. We
Revenue 162 162 00 220 209 54 maintain our ‘BUY, rating.
EBITDA 4.0 4 00 54 51 4.9
EBITDAM % 24.7 247 Obps 24.3 243 Obps Expansion Strategy & Growth Plans
Eé; (NR) ;:i 2?3 ;:: 32:; 32:: 3:2 = The management reiterated its ambition to significantly scale up the hospital
network in the next few years by targeting nearly 5,000 operational beds by
Key Financials FY29,_suppor_ted thr_ough _brownfield expansions, acquisitions, and selective
INR Bn FY25 FY26 FY27E FY28E FY29E greenfield projects with an intends to remain focussed on North India
Revenue 8.9 12.1 162 220 313 " The company pre_fers acquiring operatio_na_l hospit_als inste_ad of
YoY (%) 321 36.3 341 360 423 developing greenfield assets because existing hospitals provide an
EBITDA 23 29 40 54 78 established doctor ecosystem, patient base, cash flows, and infrastructure,
EBITDAM % 254 242 247 243 248 allowing quicker integrati_on a_nd shorter pa_yback periods _ )
e 13 18 Y 37 5s " ~INR 1,500 Cr of capital investment is planned during the expansion
: : : : : period. It will be funded through a balanced combination of internal cash,
EPS (INR) 143 18.2 274 38.5 56.8 debt financing and asset-light structures depending on project economics
ROE % 8.1 9.8 12.9 15.3 18.5
ROCE % 10.5 10.0 141 17.2 21.4 Operational Performance
PE(X) 59.0 464 309 220 149 & Most mature hospitals are already operating at occupancy levels of around
EV/EBITDA 342 279 205 154 10.6 70%, while newer hospitals are, at present, in the 55-65% range. The
management expects occupancy improvements to become one of the
Shareholding Pattern (%) largest contributors to revenue and profitability in the next few years
Mar 2026 Dec2025  Sep2025 . pegpite adding multiple new hospitals which typically take time to mature, the
Promoters 55.80 55.80 61.64 management remains confident of sustaining the strong revenue growth
Flls 5.25 6.18 6.51 (+30%) achieved last year. Existing hospitals continue to perform well and
Dlis 12.00 11.02 8.71 should offset the temporary drag from newly-commissioned facilities
Public 26.95 27.01 2316« The recently-commissioned Faridabad hospital has begun ramping up
Relative Performance (%) steadily_ d_espite being in the initial phase of operations. Monthly revenues
VD 5y e i are anticipated to exceed INR 15 Cr by March 2027.
EiEHH::;t_r:are gg:; ;gg :1322 Revenue Drivers & Case Mix Improvement
= The management expects ARPOB to improve through the addition of
250 - advanced specialties, such as oncology, radiation therapy, liver transplant
and other tertiary care services which command significantly higher realisation
200 - = The company is gradually shifting towards treating more complex medical
cases involving cardiology, oncology, neurology, gastroenterology and
150 1 transplant procedures. This transition is projected to enhance revenue

100 _/W

quality, improve margin and strengthen competitive positioning

Hospital-level Highlights

50 1 = The management believes the Sector 20, Faridabad hospital possesses
B i , significant long-term potential owing to its modern infrastructure, strong
Jul-24 Jul-25 Jul-26 patient response, premium positioning, and planned addition of several high-
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end specialties, including oncology, radiation therapy and liver transplant

= Noida Extension remains one of the group's mature assets with healthy
occupancy, improving revenues, and continued expansion opportunities.
Additional capacity and specialty expansion should support sustained growth
over the medium term

= Although Jhansi has relatively lower ARPOB because of a larger
government and Ayushman patient mix, the hospital enjoys high
occupancy, strong regional brand recognition, and continues to generate
attractive returns on invested capital

= The management remains optimistic regarding the Agra acquisition.
Integration is progressing according to the plan and, as patient volumes
improve, and operational efficiency is implemented, the hospital is forecast
to become a meaningful contributor to group earnings

ional.equities@choiceindia.
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ARPOB expected to grow by ~8% every year Capacity Growth with Stable Occupancy =
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Revenue to expand at 37.4% CAGR over FY26-FY29E EBITDA margin to sustain at current levels of ~24-25%
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PAT poised for growth with improving margin ROCE and ROE trends
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Income Statement (INR Mn) Balance Sheet (INR Mn)

2
2
iz
>
: . . . . 5
Particulars FY25 FY26 Particulars FY26 FY27E FY28E =
Revenue 8,856 12,072 16,192 22,019 31,334 Net Worth 16,055 17,806 20,443 24,148 29,617 é
Gross profit 7,092 9,726 13,078 17,762 25,277 Minority Interest 317 266 266 266 266 g
EBITDA 2,254 2,921 3,999 5,350 7,770 Borrowings & Lease Liabilities 116 2,641 2,641 2,641 2,641 g
Depreciation 572 878 763 751 902  Trade Payables 291 1,100 1,475 2,006 2,854 %
EBIT 1,682 2,043 3,236 4,599 6,868  Other Non-current Liabilities 41 546 546 546 546 é
Other Income 110 258 291 330 376 Other Current Liabilities 492 457 686 919 1,291
Interest Expense 75 65 65 65 65 Total Net Worth & Liabilities: 17,312 22,815 26,056 30,525 37,215
PBT 1,717 2,236 3,462 4,864 7,179 Net Block 4,696 9,021: 11,496° 14,267 17,125
PAT 1,305 1,754 2,637 3,705 5,469  Capital WIP 2,221 1,021 1,133 1,541 1,567
EPS (INR) 14.3 18.2 27.4 38.5 56.8°  Goodwill & Intangible Assets 1,047 3,064 3,064 3,064 3,064
Trade Receivables 3,015 3,748 4,436 6,032 8,585
Ratio Analysis FY26 : FY27E @ FY28E : FY29E Cash & Cash Equivalents 4,406 2,634 2222 1,769 1,541
Growth Ratios (%) Other Non-current Assets 790 2,590 2,963 3,282 4,522
Revenue 521 36.3 84.1 36.0 423 Other Current Assets 1,136 739 742 570 811
EBITDA 263 296 369 338 452 Total Assets 17,312 22,815 26,056 30,525 37,215
PBT 9.5 30.2 54.9 40.5 47.6
PAT 14.0 343 50.4 40.5 47.6 Cash Flows (INR Mn)
Margins (%) Cash Flows from Operations 1,312 2,045 3,211 3,851 4,087
Gross Profit Margin 80.1 80.6 80.8 80.7 80.7 Cash Flows from Investing (3,876): (5,980) (3,557)  (4,240) (4,249)
EBITDA Margin 254 24.2 24.7 24.3 24.8 Cash Flows from Financing 5,091 2,535 (65) (65) (65)
PBT Margin 19.4 18.5 214 221 229
Tax Rate 24.0 23.8 23.8 23.8 23.8 DuPont Analysis FY25§ FYZGi FY27E§ FYZSEE
PAT Margin 14.7 14.5 16.3 16.8 17.5 Tax Burden (%) 76.0 78.4 76.2 76.2 76.2
Profitability (%) Interest Burden (%) 102.1 109.4 107.0 105.8 104.5
ROE 8.1 9.8 12.9 15.3 18.5 EBIT Margin (%) 19.0 16.9 20.0 20.9 21.9
ROIC 10.9 8.7 11.8 14.0 17.0 Asset Turnover (x) 0.5 0.5 0.6 0.7 0.8
ROCE 10.5 10.0 14.1 17.2 21.4 Equity Multiplier (x) 1.1 13 13 13 13
Financial Leverage (x) ROE (%) 8.1 9.8 12.9 15.3 18.5
OCF/EBITDA 0.9 1.1 1.0 0.8 0.0
OCF/Net Profit 1.6 1.8 1.5 1.1 0.0
Debt to Equity 0.0 0.1 0.1 0.1 0.1
Interest Coverage 22.4 313 49.5 70.4 105.1
Working Capital
Inventory Days 43 32 30 30 30
Debtor Days 124 113 100 100 100
Payable Days 12 33 33 33 33
Cash Conversion Cycle . 156 112 97 97 97
Valuation Metrics
No of Shares (Mn) 96.4 96.4 96.4 96.4 96.4
EPS (INR) 14.3 18.2 274 38.5 56.8
BVPS (INR) 166.6 184.8 212.2 250.6 307.4
Market Cap (INR Mn) 81,434 = 81,434 81,434 81,434 81,434
PE 59.0 46.4 30.9 22.0 14.9
P/BV 5.1 4.6 4.0 3.4 27
EV/EBITDA 34.2 27.9 20.5 15.4 10.6
EV/Sales 8.7 6.7 5.1 3.7 2.6
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1000 - : Rating Target Price
900 August 16, 2024 BUY 517
800 - A A

A November 10, 2024 BUY 740
700 - A
600 A A January 29, 2025 BUY 628
500 A J A‘ May 26, 2025 BUY 640

400 - A June 17, 2025 BUY 640
Zgg | August 06, 2025 BUY 850
100 - November 17, 2025 BUY 1,050

0 — — — : — — February 09, 2026 BUY 1,050
I § 3 € & &§ & & & & &§ & &
- LN & % L & 31 & é L2 May 26, 2026 BUY 1,050
= 0] o g s © = [ 2 g s © s
n =z = n = July 14, 2026 BUY 1,100
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The security is expected to generate upside of 15% or more over the next 12 months

The security is expected to show upside returns from 5% to less than 15% over the next 12 months

The security is expected to show upside or downside returns by 5% to -5% over the next 12 months

The security is expected to show downside of 5% or more over the next 12 months

The security is expected to generate upside of 20% or more over the next 12 months

The security is expected to show upside returns from 5% to less than 20% over the next 12 months

The security is expected to show upside or downside returns by 5% to -10% over the next 12 months

The security is expected to show downside of 10% or more over the next 12 months

The stock has no recommendation from the Analyst

The stock is under review by the Analyst and rating may change

Fundamentals of the sector look attractive over the next 12 months

Fundamentals of the sector are expected to be in stasis over the next 12 months

Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com

The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views,
and recommendations are independently formulated and duly reviewed by qualified research analysts prior to issuance.

General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification
from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed,
in whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of
or reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past
performance is not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to
differences in methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use
would be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall
not be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to
CEBPL. Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company, as on
the last day of the month immediately preceding the date of publication of this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

. “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.
. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant

banking or brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this
Research Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Copyright:

This research report is confidential and intended solely for the recipient. Unauthorized reproduction, distribution, or disclosure of this report, in whole or in part, in any
form or by any means, without the prior written permission of the Company is strictly prohibited.
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